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UNIFORM COVENANTS. Borrower and Lender corenant and agree as fullows: )

1. Payment of Priacipsl snd Interest. Borrower shall promptly pay when due the principal of and interest vn the 1n
debredness evidenced by the Note, prepayment and late charges as prosided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subjext to applicable 1aw of to a wrilten waiver by 1 ender, Borrower shall pay to | ender J
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in (ull, a sum theremn Tt
*'Funds'') equal to one-twelfth of the yearly taxes and assessments which may atain priority over this Mostgage, and ground rents
on the Peoperty, if any, plus one-tacelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by 1 ender on the basis of
assessments and bills and reasotiable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guarantead by a Fedesal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessmeals, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessmenis and bills, untess Lendes pays Borrower interest on the Funds and applicable law pesmits Lender to
make such 2 charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borsower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Bortower, without charge, an annual ac-
vounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage. b

If the amount of the Funds held by 1ender, together with the future monthly installments of Funds payable prior to the due '
Jates of (axes, assessments, insurance premiums and ground tents, shall exceed the amount required 1o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, ¢ither promptly repaid to
Borrower of credited to Borrower on monthly installments of Funds. If the amouat of the Funds held by Lender shall not be suffi-
cient [0 Pay [axes, assessments, insuranve premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficieny within 30 days from the date notice is mailed by Lender 1o Botrower requesting payment
thereof.

Upon payment in [ull of atl sums secured by this Morigage. Lender shall promptly refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is oiherwise acquired by Lender, Lender shall apply, no
later than immediately prior (o (he sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Applicatios of Payments. Unless applicable law pros ides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lemder by Botrower under paragraph

2 hereof. then 10 interest payable on the Note, then to the peincipal of the Note, and then to interest and peincipal on any Future
Advances.
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4. Charges: Liems. Bosrower shall pay all taxes, assessments and other charges, fines and impositions auributable to the
Property which may attain a peiosity over this Mocigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Botrower making payment, when due, direxily to the payee thereolf.
Borrower shall prompely furnish to Lender sl notices of amounts Jdue under this paragraph, and in 1he event Borrower shall make
payment directly. Botroner shall prompdly furnish to Lender receipts evidencing such payments. Bocrower shall prompely dis-
charge any lien which has peiocity over this Mocigage: provided, that Borrower shall not B¢ required to discharge any swh tien so
long as Borrower shall agree in writing 1o the payment of the obligation sevured by such lien in 2 manner acveptable to Lender, or
shall in good faith coatest such lien by, or defend enfoecement of such lien in, legal proveedings which operate to prevent the en-
foccement of the lien oc foe feiture of the Property or any part thereof.

S Harard Issussace. Borrower shall keep the improvements now existing o¢ hercafter erected on the Propetty insured
against loss by fire, harards inctuded ‘aithin the term extended corerage.’” and such ocher hazards as Lender may require and in
such amounts and for such periods as Lender may require. prostded, that Lendes shall not require that the amount of such
coverage excead that amouat of coserage required (0 pay the sums secured by this Moctgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to apgroval by Lender; provided. that such
approval shall not be unreasonably withheld. All peemiums on insurance policies shall be paid in the manner provided undes
pasagraph 2 hereof oc. if not paid in such manaer, by Bosrower making payment, when due, direxctly (o the insuranve casrier.

Allinsurance policies and renewals theseof shall be in form avveptadle to Lennder and shall include a standard mostgage clause
in favoe of 2nd in focm acceptable 10 Lender. Lember shall have the right to hold the polies and rencaals thereof, and Bosrower
shall peompely furnich 10 Lender all renewal notives and all recapes of paid premiums. In the event of loss, Borrower shall give
prom pe notice to the insuranxe carrier and Lender. Leruder may make proof of foss if ot made promptly by Bocrowes.

Unless Lender and Borrower otherwise agree in weiting, insuranve peoveeds shall be applied to restoration of repair of the e Nt
Propenty damaged. peovided such restoration of repair is economivaliy feasidle and the security of this Mortgage is not thetedy im- -l St ol
paired. 11 suxh revtocaiion o repair is 0ot aonomnatly feasidle of if (he secusity of this Mortgage would be impeired, the in- ‘
surance peoceeds shall be applied to the suins sexured by this Mocigage, with the excesy, if any, paid to Bosrower. 11 the Property is
abanduned dy Bosrower, o if Bocroner fails 1o respoad to Lender within 30 days from the Jate notice is mailed by Lender to Boe-
rowey that the insusance vastier offers to settle 2 <laim foe insuranxe denefits, Lender is authorized to collect and apply the in-
susane proceeds at Lemder’s option either to restocation os repuie of the Property or to the sums secured by this Mosigage.

Unless Lender and Borrower othermise agree in writing. any swch appixativa of proceads to peincipal shall not exiend of
postpoae the due date of the monthly instaliments referted to in paragraphs 1 and 2 hereof of change the amount of such in-
staliments. If under paragraph 18 hereof the Property is avquired by Lender. all right. titke and interest of Bocroser inand (o any
insurance policies amd in and to 1he proceads thereof resuiting from damage 1o the Property peioe to the sale of acquisiton shall
pass 1o Lender to e extent of the sums sevusad by this Maetgage immediately prioe to such sale of aquititiva.

6. Prounatios aad Maintensace of Property: Leascholds: Coadomininms; Planned Lsit Developmests. Bocrower shall
keep the Progerty in good repais and shall not commit waste o¢ permit impaicment o¢ Jdeteriosation of the Property and shall com-
ply with the prosisions of any tease if this Mocigageisva a teasehold. §E this Mocgage is on a unit in a condominium of 3 planned
unit deselopment, Borroaer shall perform all of Bocrower™s obligations under the declaraton or cuosenants crealing Of governing
the condominium os planned unit devclopment. the by-laws and regulations of the coadominium or planned unit development, W
and coasituens documents. I 3 condominuum of planned unit Jevetopment rider is exccuted by Borrower and recorded together
with this Movtgage. the corenants and agreements of such rades shall be ivoepocated into and shatl amend and supplement the
corenants and agreements of this Mortgage as if ihe rider were a part heveod.

7. Protection of Lender’s Secwrisy. 1f Bocrowes fails to perform the corenants and agreements vontained in this Mocigage,
ot if any action o¢ proceeding is commenced whixh matetiaily affects Lendes’s interest in the Property, including, but not limited
0. eminent Jomain, insolyency, cude enforcement,. OF arrangement s of proveedings insolving 2 banksupt of Sevedent, then Lender
at Lender's option, upon mxike to Borrower. may make such appearanves., disburse such sums and take such action as is DSy
to protect Lender’s interest, inluding. but not imited to. disbursement of reasonable attoeney’s fees and entry upon the Propersty
to make tepairs. If Lender required morigage insusance 33 a coaditiva of making the loan wevured by this Mostgage, Borrower
shali pay the premiums requised 1 maintain such tnsurance in effect until suxh time as the requirement for suxh 1nsurance ter-
minates in avcocdance with Borromer™s amd Lemder’s wiitten agrecment of appinable laws. Boceoaer shall pay the amount of all
mOrtgage insurance pecmiums in the manner prosided under paragraph 2 heteod.

Any amounts Jisbursed by Lender pursuant 1o this paragraph 7, with interest thereon, shall devome addutional indedtedness
of Botrower sevured by this Mortgage. Unless Bocrvaer and Lender agree to other terms of pasment, such amounts shall be ]
parable upon notie from Lender 1o Bocroaer requesting pay ment thereof, and shall bear interest from the Jate of disbursement at
the rate parable from tme 1o ime on cotstanding peinvipal under the Note unless payment of interest at such rate would be coa-
trary to appinable law, in whixh event such amounts shall dear intercst 3 the highest rate permissibie undes appincable fawm.

Nwtung ooatained in this paragraph 7 shalt require Lendes Lo incur ans expense of 13ke any atioa hereunder.
3. laspection. Lemder may male or vause to be made teasenable entties upon ard inspections of the Properts, peovided that

1 cader shall gine Batroaer mne prae Lo any such inspevtion spexifying reasonabic vause therefor rdated to ] cader’s inieresd In
the Properts.
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